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Munich, September 23, 2015

Inheritance tax: 
„This reform embodies the spirit of prosperity“

„The draft law on inheritance tax embodies the spirit of prosperity. In doing so it is tes-

ting the resilience of large family businesses in generational change and endangering 

Germany’s international competitiveness,“ says Prof. Rainer Kirchdörfer, Chairman of 

the Foundation for Family Businesses. This Friday the German Bundestag and Bundesrat 

announce reform the plans of the federal government for the first time after the ruling 

of the Constitutional Court.

According to calculations by the Centre for European Economic Research (ZEW) in Mann-

heim the heir of a large family-owned company with 103 million euros operating assets 

would need to pay double to three times as much inheritance tax as before, should it 

not succeed in passing the needs test for tax exemption. Germany would would burden 

its larger family businesses with the third highest burden in a comparison of 18 OECD 

countries, behind only the United States and Belgium. 

The Cologne Institute for Economic Research (IW) has calculated that family businesses 

with a value of over 26 million euros account for more than a third of all employees in 

German family business employment. Lawmakers plan to leave the needs test at a trans-

fer value of 26 million euros. „Against this background, a careful evaluation of interests 

must come to the realization that over-tightening the control screw will cause irreversib-

le damage to the economy,“ warns Kirchdörfer. 

From the perspective of the Foundation for Family Businesses numerous improvements 

to the current draft are necessary if the federal government does not want to risk the 

sale or relocation of family businesses abroad. An important point is the waiving of the 

inclusion of private assets in exemption needs testing. „The regulation envisaged in 

the draft law blocks, for example, the indispensable gradual transfer of company shares 

to successors because each transfer act requires the use of half of the existing private 

wealth of the successor, and would therefore include all personal assets in a gradual 

transfer“ says Prof. Kirchdörfer. 

The definition of exemption worthy operating assets and the classification of debt 

deduction should also be reconsidered. In addition, an investment clause could dampen 

particular hardship: With such a clause, non-advantaged assets within a certain period 

of time after the transfer would be treated as operational necessary assets.
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In the interests of the many workers in family businesses, politicians should make the 

necessary adjustments to inheritance reform in the parliamentary process.
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