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Munich, 23 February 2021

The Advisory Board of the Foundation for Family Businesses advocates 
market-based instruments to promote climate protection. Economic policy 
should not be weighted down with environmental policy objectives 

The Advisory Board of the Foundation for Family Businesses cautions against weighing down econo-

mic, financial market and competition policy with environmental policy objectives. “Protecting the 

climate is the greatest challenge facing our generation; however, orienting all economic policy areas 

towards environmental objectives does not make sense”, concludes the board. “Subordinating all are-

as to climate protection would promote a central planned economy, fragmentation and mismanage-

ment.” Moreover, economic policy requires instruments that have a fast, precise and timely impact, 

whereas the focus of environmental and climate policy is on enduring and long-term change.

The researchers expressed their views during the presentation of the latest “Jahresheft des Wissen-

schaftlichen Beirats der Stiftung Familienunternehmen” (“Yearbook of the Advisory Board of the 

Foundation for Family Businesses”), in which they analysed the objective pursued by both Germany’s 

federal government and the European Union: the use of climate protection projects to fuel economic 

recovery following the coronavirus pandemic. They also assessed calls for a “green” investment, com-

petition, currency and economic policy, or what is referred to as “green finance”. The European invest-

ment programme Green Deal and European and national stimulus packages are aimed at promoting 

the ecological restructuring of the economy. 

According to the Advisory Board, priority should be given to market-based instruments for achieving 

climate objectives instead of government intervention. “The only way to protect the world’s climate is 

through a powerful social market economy and modern technologies”, says Professor Rainer Kirchdör-

fer, Executive Board member of the Foundation for Family Businesses. “Germany’s family businesses 

are at the forefront when it comes to developing and applying green technologies. They don’t require 

government grants or programmes, but rather solid and reliable framework conditions and planning 

security.” 

The Advisory Board therefore advocates the reliable pricing of CO2 emissions as the most effecti-

ve climate protection instrument, one that should supersede the wide range of regulatory climate 

measures. “CO2 pricing offers a market-based advantage over other steering instruments”, notes the 

board. “Comprehensive and long-term pricing of greenhouse gas emissions should be the underlying 

instrument for climate policy.”

In his article for the yearbook, Professor Dr Dr h.c. Clemens Fuest, President of the ifo Institute, warns 

against the negative effects of “green finance”. Using financial market regulation or monetary policy 

as a means of contributing capital flows to “green projects” would lead to market distortion, in addi-

tion to encouraging competition between lobbyists as regards the sectors that should henceforth be 

classified as “green”.
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Compartmentalised intervention in industrial and economic policy would hamper the effectiveness 

of climate measures and harm the economy, analyses Professor Gabriel Felbermayr, PhD, Head of the 

Kiel Institute for the World Economy. Felbermayr criticises efforts such as buying incentives for elec-

tric cars and a value-added tax reduction for railway travel. Ultimately, the responsibility for promo-

ting the best technologies aimed at reducing emissions must be left up to the market.

Professor Dr Dr Udo Di Fabio, a former member of Germany’s Constitutional Court, calls for using the 

principles of the social market economy to combat climate change. “Undermining the substance of 

basic economic rights and thus the performance of an open social market economy is not a beneficial 

approach to protecting the climate and achieving ecological sustainability”, he writes. He notes it 

would be dangerous for companies to “become dependent on public financial assistance to an extent 

never seen before”.

Professor Dr Kay Windthorst, Director of the Research Centre for Family Enterprises at the University 

of Bayreuth, regards the sustainability debate as an opportunity for family businesses, since sustaina-

bility aspects have long since played an important role for them. He is a proponent of closely incor-

porating the next generation of entrepreneurial families (NextGen) into the sustainability strategy of 

family businesses to strengthen the corporate strategy and family cohesion. 

The Advisory Board oversees the academic research of the Foundation for Family Business and offers 

ideas. The board’s members are Economics Professor Gabriel Felbermayr, PhD, Professor Dr Dr h.c. 

Clemens Fuest and Professor Dr Dr h.c. mult. Hans-Werner Sinn as well as the legal experts Professor 

Dr Dr Udo Di Fabio, Professor Dr Kay Windhorst and Professor Dr Tina Ehrke-Rabel. The Advisory 

Board is chaired by Professor Rainer Kirchdörfer, Executive Board member of the Foundation for Fami-

ly Businesses.

»  Download: „Chancen und Risiken in der Politik des Green Deal“ (german)
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